
Quantifiable Edges, LLC                           10 Boyden Rd., Medfield, Massachusetts   02052                                       781-956-6952 

 

QUANTIFIABLE EDGES  

SUBSCRIBER LETTER  

A S S E S S I N G  M A R K E T  A C T I O N  W I T H  I N D I C A T O R S  A N D  H I S T O R Y  

 

April 4, 2025           Volume 18  Issue 64  

 

31 

  

 

 

 

 

 

 

 

Market Overview 
 

 
 

 

 

 

 

 

  
 

 

Signals Overview 

Aggregator CBI Reading

Long 0  
 

 

Tonight’s Research Points  
 

• Sharp drops that close poorly have often seen a reversal the next day – even when they do 

not follow a short-term low. 

• A VIX crossing over 35% above its 10ma and with a reading over 30 suggests strong 

reward/risk for the bulls.  

• Similar employment days have had a bit of a rough go. 

 

 

 

Short-term Outlook  

The Bottom Line  

The Aggregator is bullish, but evidence is light, volatility is high, and visibility is poor. I am 

content to remain sidelined. 
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The Evidence 

Thursday we found out what happens to the stock market when the US pisses off every other 

country in the world all at once. SPX fell 4.8%, the NASDAQ dropped 6.0%, and the Russell 2000 

tumbled 6.6%. It was the worst day for SPX and NASDAQ since 2020. Breadth was weak as the 

NYSE Up Issues % closed at 13% and the NYSE Up Volume % posted a 12% reading. NYSE 

total volume rose some from Wednesday’s level. 

 

There were several studies tonight that looked at strong moves lower. A couple of aspects of large 

selloffs that have influenced the odds of a strong bounce the next day (or several days) are 1) 

whether the drop occurred from a point that was already low (such as a 5-day low close the day 

before, and 2) whether the market closed near the low end of its range. (Within 1% of its intraday 

low was used in a few studies.) In the 4/2/20 letter I looked at the combination that we saw on 

Thursday, which was a close within 1% of the intraday low, but without a 5-day low occurring the 

day before. I have updated that study below. 

 

 

 

We see here what appears to be a moderate 1-day upside edge. A profit curve using a 1-day holding 

period is below. 
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The chart here is quite choppy. Still, it does appear to have demonstrated an upslope over longer 

periods. Overall this study appears worthy of 1 day of consideration. 

 

In that 4/2/20 letter I also looked at the low close when it did follow a 5-day low. You can see 

those updated results below. 

 

 

 

Quite a contrast. These numbers are much stronger. Not only is the 1-day about 3x better on 

average, but the edge has persisted out to 5 days as well. 
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Also notable was the action in the VIX, which rose nearly 40% on Thursday. An interesting study 

from the Quantifinder was from the 8/6/24 letter. It notes not only that the VIX is relatively 

stretched on a short-term basis, but that the VIX reading is also somewhat high on an absolute 

basis. Over the years I have found that short-term stretches are not as impactful when the stretch 

is coming from a very low level. This is the reason the VIX > 30 is also included as a filter. Of 

course with the VIX closing at 30.02 on Thursday, current action just barely qualified. Results are 

updated. 

 

 
 

Instances are just a little lower than I’d prefer, but the stats are very strong. The average 

performance the day after the setup has been a 3.2% gain. That is a huge average for just a 1-day 

trade.  

 

This next study looked to see what happened when SPX closed at a 50-day low right before an 

Employment Day. It is updated from the 3/7/25 letter. 
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Instances are low, but this is not encouraging for the bulls. I did add it to the active list tonight. 

 

I will also note that all of the other studies on the Short-Term Active List tonight were removed. 

The strong move Thursday caused them to either reach their targets, or go more than a standard 

deviation beyond a typical max drawdown. In volatile markets like we are in, it is fairly common 

to see studies being removed early for these reasons. Among other benefits, it allows for a more 

flexible mindset when considering the evidence on a day to day basis. 

 

Perhaps most notable to me about the studies that triggered tonight was that none of them showed 

a strong edge exhibited beyond just one day. Evidence is leaning towards a bounce on Friday, but 

there is no substantial visibility into even next week. You’ll also notice below that the CBI is sitting 

at zero. So despite the strong selloff, a large multi-day bounce is not necessarily imminent.  

 

I have updated the Aggregator chart below.   

 

http://quantifiableedges.com/how-the-quantifiable-edges-aggregator-uses-expectations-and-riskreward-analysis-to-establish-a-reliable-market-bias/
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With tonight’s evidence considered, the green Aggregator Line rose above zero. Positive readings 

mean net expectations are for upside over the next few days. Meanwhile the black Differential 

Line also rose above zero. The positive Differential Line reading means that SPX is oversold 

versus recent expectations. So expectations are positive and SPX is oversold.  This is considered 

a bullish configuration. Bullish configurations are visible on the chart whenever both lines close 

above zero. Therefore, the Aggregator formation flipped to long at the close.  

 

Based on the current list of active studies, expectations are set to turn flat on Friday. This could 

easily change if additional evidence emerges. Meanwhile, the Differential Pivot will be 5632.66. 

That is 4.4% above Thursday’s close. So for SPX to flip from oversold to overbought versus 

expectations it will need to close up at least 4.4% on Friday.  

 

So the Aggregator is bullish. But as I noted above, visibility is very short-term. And with volatility 

extremely high, I am not feeling compelled to jump into a new position. And while odds suggest 

a bounce on Friday, the employment report could easily change the mood and the outcome for the 

day. As a trader it is not my job to catch every swing. I try and preserve capital while I wait for the 

most compelling setups to emerge in order to give myself favorable odds to profit. In an 

environment like this, I am content standing aside until I have more conviction and a better 

reward/risk setup. 
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Intermediate-term Outlook (2 weeks – 2 months) – updated 3/31 – neutral 

 

 

Catapult and Capitulative Breadth Statistics 

HCatapult & CBI Presentation Link 

 

Open Catapult Triggers 

None 

 

Broad Market Large Cap CBI – 0 

 

 

Additional New Trade Ideas 

A full listing of system triggers can be found at the numbered systems page each night.  I will 

cherry pick some of my favorite setups from the S&P 100 and ETF lists along with occasional 

other trade ideas to track below. 

 

None tonight. 

 

 

Current Open Trade Ideas  

None 
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